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CONFIDENTIAL PEKING 2912 

E.O. 11652: GDS 
TAGS: EFIN, CH, JA 

SUBJ: JAPANESE DEVELOPMENT FINANCE FOR CHINA: PRC RESERVES 

REF: TOKYO 15855 

1 . JAPANESE EMBOFF, COMMENTING ON THE RECENT JAPANESE EX- 
IM BANK VISIT TO CHINA, STATED THAT THE LOAN WHICH THE 
PRC HAD REQUESTED FROM THE EX-IM BANK (REFTEL) WILL TAKE 
THE FORM OF "DEVELOPMENT FINANCE" FOR DEVELOPMENT OF SOME 
OF CHINA'S MINES AND OTHER NATURAL RESOURCES. EMBOFF MADE 
A POINT OF DISTINGUISHING DEVELOPMENT FINANCE WHICH IS 
PRESUMABLY ON CONCESSIONAL TERMS, FROM EXPORT CREDITS, 

WHICH ARE SUBJECT TO OECD GUIDELINES. 

2. EMBOFF ALSO STATED THAT LI HSIEN-NIEN HAD TOLD THE MITSUI 
DELEGATION THAT VISITED CHINA IN JULY THAT THE PRC HAS 
OVER TWO BILLION U.S. DOLLARS IN FOREIGN EXCHANGE RESERVES. 
WOODCOCK 
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